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are met. As well, the costs associated with training 
service animals for taxpayers with severe diabetes 
will qualify for 2014.

Search and Rescue Volunteer Tax Credit
Search and Rescue volunteers may qualify to claim a 
credit on an amount up to $3,000 beginning in 2014.

Farmers and Fisherman Capital Gains 
Exemption
The definition of a farming or fishing business is being ex-
panded to include farming and fishing businesses. Going 
forward, a taxpayer who is engaged in both farming and 
fishing as his or her main enterprise will qualify for the 
rollover provisions on death. As well, the lifetime capital 
gains exemption of up to $800,000 will now be available 
upon disposition of operations that are engaged in both 
farming and fishing. These new rules apply to disposi-
tions and transfers that occur in 2014 and beyond.

Estate Donations
Rules regarding when a donation made by an estate can 
be recognized are being relaxed in conjunction with the 
move to tax estates and trusts at the highest marginal 
rates. Effective for 2016 and beyond, a donation made 
by a deceased person’s will can be recognized in the year 
that the property is transferred, in a previous year of the 
estate, or in the last two years of the deceased person’s life.
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The 2014 Budget season has almost closed (at the 
time of writing, the Ontario and Nunavut budgets had 
yet to be presented), and for the most part, all bud-
gets could be seen as light in comparison to budgets 
of the past. In large part this could be due to the fact 
that the economy of the country as a whole is still in 
recovery mode and governments are loathe to upset 
the recovery taking place. Most provinces had already 
taken measures to strengthen their economies with 
the hope that recovery would be more robust, but 
since that has not been the case, they are staying their 
course waiting for the measures of previous budgets 
to gain some traction before making more substantial 
changes. The following commentary highlights the 
major tax changes that may affect you personally. 

Federal
The federal Budget contained no personal tax rate 
changes.

Adoption Expense Credit
The maximum claim for eligible adoption expenses 
will be increased to $15,000 for the year 2014, and 
indexed to inflation thereafter.

Medical Expense Tax Credit
The costs of an individual’s therapy plan will qualify 
as a medical expense provided certain conditions 
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Donations of Ecologically Sensitive Land
The Budget extends the carry-forward period of 
gifts of ecologically sensitive land to 10 years for gifts 
made after February 11, 2014.

Tax on Split Income
The rules for tax on split income (which taxes in-
come at the highest marginal rates where income 
is being transferred to a lower income minor) are 
being expanded to include income that is being 
transferred through the use of a trust or partner-
ship that is derived from business or rental activities 
conducted by third parties. This amendment applies 
to 2014 and subsequent years.

Trust and Estate Taxation Changes
Under current rules, certain estates and trusts qualify 
to use the graduated rates of tax on any income taxed 
within that estate or trust. Effective for 2016 and beyond, 
all estates and trusts that have income that is taxed within 
the estate or trust will taxed at the highest marginal rate. 
A 36-month exemption will be allowed for new estates, 
and a full exemption allowed for trusts established for a 
disabled individual. As well, all estates (except new estates 
which are granted a 36-month reprieve) and trusts (except 
trusts for the disabled) will be required to adopt a calendar 
year end commencing with the year ending December 
31, 2015.

Non-Resident Trusts
Beginning on January 1, 2015, there will no longer be 
any immigration trusts. These were the trusts estab-
lished by wealthy immigrants so that they could enjoy 
a five-year tax holiday on funds set up in offshore trusts. 
Effective January 1, 2015, all income earned from such 
a trust will become taxable.

GST/HST Credit Administration
An individual who wishes to apply for the GST/HST 
tax credit will no longer need to check a box on 
their tax return in order to apply. The application will 
be automatic and determined by the government 
based on the return filed. 
The measures will apply to tax returns filed for 2014 
and subsequent years.
A notice of determination will not be sent to ineligible 
individuals (those who do not qualify for the credit). 
However, an ineligible individual can request a notice 
of determination from the CRA. Once the determina-
tion is made, the individual will have the opportunity to 
object to the determination.

British Columbia
The B.C. Budget contained no personal tax rate changes.

Home Owner Grant Phase-Out Threshold 
Decreased
The threshold for the phase-out of the home owner 
grant is decreased from $1,295,000 to $1,100,000 for 
the 2014 tax year. For properties valued above the 
threshold, the grant is reduced by $5 for every $1,000 
of assessed value in excess of the threshold.

First Time Home Buyers’ Program
Home buyers’ applying for the First Time Home Buyers’ 
Program will see the threshold increased to $475,000 
from $425,000 effective for registrations on or after Feb-
ruary 19, 2014. A partial exemption will apply to homes 
valued between $475,000 and $500,000.

Alberta
The Alberta Budget contained no personal tax rate 
changes.

Small Business Dividend Tax Credit
Following the federal government’s move to de-
crease the gross-up factor for dividend tax credits 
from 25% to 18%, (applicable to dividends paid 
out of income and taxed at the small business rate) 
Alberta will reduce its credit rate for such divi-
dends to 3.1%, starting in 2014.

Saskatchewan
The Saskatchewan Budget contained no personal 
tax rate changes.

Small Business Dividend Tax Credit
Saskatchewan announced an adjustment to 
the provincial tax credit rate for non-eligible 
dividends in response to a recent reduction in 
the federal dividend gross-up factor. Saskatche-
wan will reduce its credit rate for such dividends 
to 3.4% starting in 2014.

Manitoba
The Manitoba Budget contained no personal tax 
rate changes.

Small Business Dividend Tax Credit
The small business venture capital tax credit for 
eligible shares issued after 2014 will see a credit in-
crease from 30% to 45%, and the maximum credit 
increase from $45,000 to $67,500. As well, the 
lifetime limit on eligible shares that can be issued 
will double from $5 million to $10 million.

2

P E R S O N A L Newslet ter May 2014        Issue 28



Community Enterprise Development Tax Credit
The community enterprise development tax 
credit, which was scheduled to expire at the end 
of 2014, will be extended until December 31, 
2019. The credit will also be enhanced.

Tax Discounters
The Budget announced changes that will allow a tax 
discounter’s licence to be withheld or withdrawn for 
repeatedly filing inaccurate tax credit claims.

School Tax Rebate for Seniors
The Manitoba government is phasing out the school 
division special levy for eligible Manitoba home-
owners aged 65 or older. A rebate of up to $235 will 
be offered in 2014. The rebate limit will increase in 
2015, and will fully eliminate the levy on qualifying 
principal residences by 2016.

Quebec
Quebec announced no changes to personal 
tax rates, or to personal tax credits; howev-
er, some changes were announced that will 
have an impact on Quebec residents.

Increase in the Cost of Subsidized Day Care
The rate for childcare services will increase from $7 
to $8 a day, as of September 1, 2014, then to $9 the 
following year, and indexed in subsequent years.

Capital Régional et coopératif Desjardins 
Shares
The tax credit afforded to the purchase of shares of 
Capital Régional et coopératif Desjardins acquired 
after February 28, 2014, is reduced from 50% to 45%.

Harmonization with Certain Tax Measures of 
the 2014 Federal Budget
Quebec will harmonize with most of the initiatives 
brought forth by the recent federal budget (with 
some exceptions). It proposes to adopt the follow-
ing personal tax initiatives:

•	 the addition of certain expenses to the list 
of expenses eligible for the tax credit for 
medical expenses;

•	 the introduction of a tax credit for volunteers 
participating in search and rescue activities;

•	 the tax deferral granted to certain farmers 
located in regions hit by drought, flooding, or 
excessive moisture;

•	 changes relating to the property used in the 
course of carrying on a farming business and 
a fishing business;

•	 the inclusion of certain income attribut-
ed to a minor by a partnership or a trust 
for the purposes of calculating tax on 
split income;

•	 the elimination of graduated rate taxation for 
certain trusts and estates;

•	 the elimination of the 60-month exemp-
tion from the residency presumption rules 
that apply to non-resident trusts and from 
certain other related rules;

•	 the extension from five to ten years of the de-
ferral period of gifts of eco-sensitive land made 
by an individual;

•	 new rules relating to donations in the context 
of death; and

•	 changes to the rules regarding donations of 
cultural property acquired under a gifting 
arrangement that is a tax shelter.

New Brunswick
The New Brunswick Budget contained no personal 
tax rate changes.

Small Business Investor Tax Credit
The 2014-2015 Budget announced two signifi-
cant changes to the small business investor tax 
credit effective for the 2014 year and beyond. 
Firstly, the credit will be expanded to allow for 
investments by corporations and trusts. How-
ever, such investors will only be eligible for a 
15% tax credit rate. The second enhancement 
will provide investors with an equivalent non-re-
fundable credit for investing in registered com-
munity economic development funds.

Nova Scotia
The Nova Scotia Budget contained no personal tax 
rate changes.

Graduate Retention Rebate
The only major tax change in the Budget was 
an announcement that the graduate reten-
tion rebate will be eliminated. Post-secondary 
graduates can claim this rebate as a non-re-
fundable credit on their 2013 tax returns, but 
no rebates will be available for 2014 or subse-
quent taxation years.

HST
The Harmonized Sales Tax will remain at 15%. 
It had previously been announced that the tax 
would be reduced to 14% on July 1, 2014 and 
13% on July 1, 2015.
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Prince Edward Island
The P.E.I. Budget contained no personal tax changes.

Newfoundland and Labrador
Low-Income Tax Reduction
Income thresholds for the Low-Income Tax 
Reduction will be increased. For 2014, the 
reduction will eliminate provincial income tax 
for individuals with net income up to $18,547 
and for families with net income up to $31,362. 
Partial reductions are available to individuals 
with net income up to $22,815 and for families 
with net income up to $38,006.

Seniors’ Benefit
The Newfoundland and Labrador Seniors Ben-
efit, which is paid annually with the October 
GST/HST credit, will increase from a maximum 
of $971 in 2013 to a maximum of $1,036 in 
2014.

Dividend Tax Credit
Effective July 1, 2014, the provincial dividend 
tax credit rate for non-eligible dividends will 
decrease from 5% to 4.1%, and the rate for eligible 
dividends will decrease from 11% to 5.4%.

Yukon
The Yukon Budget contained no personal tax 
changes.

Northwest Territories
The Northwest Territories Budget contained no 
personal tax changes.

Nunavut
As of the date of the composition of this article, 
Nunavut had yet to present its 2014-2015 Budget.

Ontario
As of the date of the composition of this article, On-
tario had yet to present its 2014-2015 Budget.
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